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This issue of ECONTRENDS presents information and
statistical data about educational attainment and economic
performance indicators such as employment, earnings by
industry and per capita income.

In general, the two main sources of the U.S. real national
income growth are the increase in labor productivity
and quantity of labor. Factors that contribute to the
improvement in labor productivity are technological
advances, quantity of capital, education and training,
economies of scale and improved resource allocation.
Education and labor force will be addressed in this issue
of ECONTRENDS.

EDUCATION AND ECONOMIC
PERFORMANCE

An article entitled oRaising the Speed Limit: U.S.
Economic Growth in the Information Age,6 by Dale
W. Jorgenson and Kevin J. Stiroh of the Brookings
Institute reported relative importance of the causes
of productivity growth in the U.S. from 1959 to 1998.
Improvement in quality of workers and increased
efpciency accounted for 15 and 31 percent in the
productivity growth, respectively.  The quantity of
capital was responsible for the remaining 54 percent.

Perhaps a simpliped measure of the labor quality would
be the level of educational attainment. On that note,
the Census Bureau reports 80.4 percent of all adults age
25 or older in 2000 had at least a high school diploma
compared to 75.23 percent in 1990. Of the total
population in 2000, 24.4 percent had attained at least a
bacheloris degree, compared to 20.33 percent in 1990.
By any measure, younger and more educated cohorts
replace older, less-educated groups. From 1990 to 2000,
the fastest growing groups were those with Bachelorfs
degrees and graduate or professional degrees, with a
decade increase of 35.93 and 40.66 percent, respectively.
Table 1 reyects the percent of the population age 25
and older by the levels of educational attainment in
2000 and 1990. In LaPorte County, 80.6 percent of
the population age 25 and older received a high school
diploma or higher, an increase of 6.7 percent from the
last decade, while Porter County registered 88.3 percent,
an increase of 5.9 percent from the last decade. Indiana
shows an increase of 6.5 percent from 75.6 percent in
1990.

In turn, the number of persons in LaPorte County who
received a Bacheloris degree (or higher) increased from
11.7 percent in 1990 to 14 percent in 2000, while Porter
County showed an increase from 18.5 percent in 1990 to
22.6 percent in 2000. The State of Indiana as a whole

Educational Attainment, 1990 and 2000
Percent of Adult Population 25 and Older

High School Graduate or Higher Bachelor's Degree or Higher
2000 Rank 1990] RanK 2000] Rank| 1990| Rank
Indiana 82.1 NA| 75.6 NA| 19.4 NA 15.6 NA
LaPorte County 80.6 50 73.9 45, 14 36 11.7 29
Porter County 88.3] 4 82.4 5 22.6 10 18.5 8

Data Source: US Census Bureau
Calculations: Indiana Business Research Center, 1U Kelley School of Business
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Growth in productivity is essential, as it is the source
of improvements in real wages, standards of living and
a signipcant factor in holding down inyationary forces
when nominal wages increase. All else being equal, an
educated and trained labor force can be more productive
than the less educated and trained one. Since data on
labor force and poverty by educational attainment
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persons have, the greater the chance they participate in
the labor force.

Education and training certainly improve labor
productivity and result in higher real income. As
Benjamin Franklin said, 0He that hath a trade hath
an estate.0 Salaries and wages rise with educational

were not available at press time, an overall comparison
between the two counties was considered instead. This
comparison indicates that the higher the education the

levels. People with higher education tend to have higher
income. Consequently, with higher income they can
afford a higher priced home or rent.

Table 11
Census 2000 Home Values Compared to 1990
Universe: Specified* owner-occupied units

Less than $50,000 to $100,000 to | $150,000 to $200,000to | $300,000to | $500,000 or
Units $50,000 $99,999 $149,999 $199,999 $299,999 $499,999 more

1990 2000 1990 2000 1990 2000 1990 2000 1990, 2000 1990 2000 1990, 2000 1990/ 2000

1,137,766| 1,378,878] 514,285 156,936] 484,025] 605,074 92,829 360,943 26,991| 141,084] 13,675 78,658 4,555 27,098] 1,406 9,085

Indiana

LaPorte 22,276 25,765 10,333 1,753 9,448 12,778 1,573 6,892 474 2,570 311 1,302 114 337 23] 133
Porter 27,644 35,573 6,420 403 15,096 9,998 3,762 13,212 1,302| 6,363 727| 3,865 264 1,272] 73] 460
*Note: Specified owner-occupied units are owner-occupied, one-family, attached and detached
houses on less than 10 acres without a business or medical office on the property.
Data Source: US Census Bureau
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